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Signals Overview

Aggregator CBI Reading
Long 1

Tonight’s Research Points

e Down 2+ days on a Fed Day has often been followed by a rally.
e The first drop below the 10ma in quite a while will often be followed by another leg up.

Short-term Outlook

The Bottom Line
The Aggregator is bullish, and reward/risk appears favorable. | like long-side odds for the next

few days.
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The Evidence

The market did not love the message from the Fed, and it sold off after the announcement, although
it did close well above the worst levels of the afternoon. The SPX finished down 0.5%, the
NASDAQ lost 0.2%, and the Russell 2000 declined 0.2%. Breadth was negative with the NYSE
Up Issues % coming in at 39% and the Up Volume % at 36%. NYSE total volume rose some for
the 3" day in a row.

It is unusual that a Fed Day would continue a string of down days. | looked at this in the study
below, which was last seen in the 9/27/18 letter. Results have been updated.

Today is a Fed Day. SPX closes lower for at least the 2nd day in a row.
Buy on close. Sell X days later. $100k/trade. 1982 - present.

X ARNet | S ming Losing AL Wining | Losig | Wiming | Losng | winless |, AL | ATAY

Days BIIL Trades Trades |Trades RIELE Trade Trade Trade Trade Ratio FELTEET]) MERE
10| 40,730.09 55 35 20 5164 -5,33470 2,590.81 2,494 91 1.04 1.82 T41.45
5 420779 55 3r 18 §7.27 -5671.36| 233837 248487 0.85 1.85 7685.05
8| 3225342 55 39 16 T0.91 5 514.96 203405 -254215 0.69 1.69 585.43
7| 39,821.92 55 41 14 74.55 6,757.80 1,835.92 | -2532.20 0.73 212 724.03
6| 4458570 55 40 15 7273 -5,8844897| 1811.73| 185383 0.97 2.80 210,67
5 3291317 55 38 17 §9.09 5581.03 162875 170478 0.96 214 55842
4| 21,32828 55 33 22 §0.00 4 62280 353.02| -1,3680.08 1.14 1.71 387.79
3| 806299 55 33 22 50.00 4 476512 1,081.91 1,256.36 0.86 1.29 145.60
2| 811357 55 AN 24 56.36 -4.613.73 1,085.01 | -1,081.45 1.02 1.31 147.52
1 §,390.23 55 35 20 §3.64 -5,829.24 878.96| -1,217.497 0.72 1.28 116.19

When Fed Days fail to produce a bounce, you normally see a rally shortly after. Below is a profit
curve assuming a 6-day exit strategy.
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Today is a Fed Day. SPX closes lower for at least the 2nd day in a row.

Buy on close. Sell 6 days later. $100k/rade. 1982 - present.
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The strong upslope appears to confirm the bullish edge.

The lack of pullbacks lately had kept SPX above its short-term moving averages for an extended
period. Wednesday, after 18 consecutive closes above the 10ma, SPX dipped down and closed
below it. In the 9/23/19 letter | looked at performance following other instances where SPX closed
below its 10ma for the first time over 15 days. Results are updated below.

After closing = 10ma for at least 15 days in a row SPX closes below it. Close = 200ma.
Buy on close. Sell X days later. $100k/trade. 1995 - present.

X | e AL LA e | gl AL st | Atae | G| | e
Da‘_n"S Profit Trades| Trades |Trades Profitable Trade Trade Trade Trade Ratio ProfitFactor  Trade
5| 3253558 75 45 30 60.00| 3,505.74| -445515| 145165 -1,107.95 1.32 1.98 433.81
4| 29,873.863 75 43 27 64.00| 320640 507215 132250 124520 1.08 1.89 3593.33
3| 25,666.19 75 50 25 6667 280512 211050 1,014.95) -1,003.27 1.01 2.02 34222
2| 1662047 75 48 27 6400 258272 -3450185 877.30 -944 07 0.93 1.65 22161
1| 15,839.82 75 43 27 64.00| 205879592 -155520 517.10 -510.41 1.21 215 211.20
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The numbers suggest a good chance of a bounce in the next few days. Below is a look at the 3-day
profit curve.

After closing = 10ma for at least 15 days in a row SPX closes below it. Close = 200ma.

Buy on close. Sell 3 days later. $100k/trade. 1995 - present.
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The move up has been somewhat choppy, but it has persisted higher for a long time and is again
at a new high. The curve seems to offer some confirmation of the upside tendency suggested by
the stats table. | have included this study on the active list tonight.

| have updated the Aggregator chart below.

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952



http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line remained above zero. Positive
readings mean net expectations are for upside over the next few days. Meanwhile the black
Differential Line held above 0. The positive Differential Line reading means that SPX is oversold
versus recent expectations. So expectations are positive and SPX is oversold. This is considered
a bullish configuration. Bullish configurations are visible on the chart whenever both lines close
above zero. Therefore, the Aggregator stayed long at the close.

T
May 10

Based on the current active studies, expectations are slated to remain bullish on Thursday. This is
unlikely to change. Meanwhile, the Differential Pivot will be 4266.98 on Thursday. That is 1.0%
above Wednesday’s close. Therefore, SPX would need to close up about 1.0% on Thursday in
order to turn from oversold to overbought versus recent expectations.

So the Aggregator is bullish. Evidence is pointing higher, and there is ample room to the upside
before SPX would be considered “overbought” vs recent expectations. That makes for a nice
combination of reward and risk. I’ll look to take advantage by beginning to scale into an index
position on Thursday if I can get a decent fill.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 6/14 — somewhat bullish

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
ALL —1/3 @ $131.41 (bought @ limit)

Broad Market Large Cap CBI — 1(ALL)

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

SPY — Buy Y% index position @ $422.42 LIMIT. Based on the short-term outlook above, I will
look to take on a partial SPY position on Thursday if | can get filled at Wednesday’s closing
price or better.

Current Open Trade Ideas

Symbol Entry Date |Entry Price |Current Price|% Gain/Loss |Stop |Notes
ALL(1/3) 6/15/2021 $131.00 $130.44 -0.43% Catapult

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Michigan, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360, LLC.
ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses
to persons that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will
not be made without registration or exemption. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE
newsletter at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s),
any embedded advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
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Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.
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